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Strategic Minerals is comparatively unusual amongst its peers in the junior mining
sector in having a source of cash-flow from its Cobre magnetite business in New
Mexico. Cobre is expanding its customer base and recently secured a new contract
to supply an additional 4,000tpm with effect from 1st June. The company is also
assuming control of its Western Australian exploration programme and has recently
started drilling at the Redmoor tin project in Cornwall
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Strategic Minerals has announced that it is to take control of the Central Australian
Rare Earths (CARE) exploration joint venture in the Laverton area of Western
Australia from its partner, Rarus Limited.
It will acquire the remaining interest in exchange for 19m new shares issued at
£0.0275p/share or £522,500. Strategic Minerals noted that while Rarus’ cash
constraints inhibited accelerated exploration of the CARE tenements it felt unable
to commit additional funds without assuming control.
In particular, we expect future work to investigate the recently identified cobalt
potential of the CARE licences. The majority of the world’s cobalt comes from DRC,
where the integrity of the supply chain has, in the past, been subject to question.
Consequently we consider that the establishment of alternative sources of supply
in a country like Australia could be a fruitful exploration endeavour.
Strategic Minerals recent expansion of its Cobre magnetite sales business through
the acquisition of a new 4,000tpm long term sales agreement significantly enhances
the company’s available cash flow and underpins our increased valuation of the
Cobre business from £3.3m to £11.5m.
Drilling has now started at the Redmoor tin project in Cornwall. The company is to
drill 23 holes this year, over two phases of work, in order to extend and upgrade the
existing inferred resource base of 13.3m tonnes at an average grade of 0.21% tin,
0.32% copper and 0.16% WO3.
In the light of the recent developments, particularly at CARE and Cobre, we have
taken the opportunity to update our March 2017 valuation summary as follows:-
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Strategic Minerals Valuation Summary
£m
Pence / Share
Base Case
Upside Case Base Case
Upside Case
5.68
8.05
0.46
0.65

Total

11.49
12.20

19.15
16.22

0.93
0.99

1.55
1.31

29.37

43.42

2.37

3.51

Source: SP Angel Estimates
†Now on 100% basis
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DISCLAIMER: Non-independent research
This note is a marketing communication and comprises non-independent research. This means it has not been prepared in accordance
with the legal requirements designed to promote the independence of investment research and is not subject to any prohibition on
dealing ahead of its dissemination.
This note has been issued by SP Angel Corporate Finance LLP (‘SPA’) in order to promote its investment services. Neither the
information nor the opinions expressed herein constitutes, or is to be construed as, an offer or invitation or other solicitation or
recommendation to buy or sell investments. The information contained herein is based on sources which we believe to be reliable,
but we do not represent that it is wholly accurate or complete. SPA is not responsible for any errors or omissions or for the results
obtained from the use of such information. Where the subject of the research is a client company of SPA we will usually have shown
a draft of the research (or parts of it) to the company prior to publication in order to check factual accuracy, soundness of assumptions
etc.
No reliance may be placed for any purpose whatsoever on the information, representations, estimates or opinions contained in this
note, and no liability is accepted for any such information, representation, estimate or opinion. All opinions and estimates included in
this report are subject to change without notice. This note is confidential and is being supplied to you solely for your information and
may not be reproduced, redistributed or passed on, directly or indirectly, to any other person or published in whole or in part, for any
purpose.
In some cases, this research may have been sent to you by a party other than SPA, and if so, the contents may have been altered from
the original, or comments may have been added, which may not be the opinions of SPA. In these cases SPA is not responsible for this
amended research.
The investments discussed in this report may not be suitable for all investors. Investors should make their own investment decisions
based upon their own financial objectives and financial resources and it should be noted that investment involves risk. Past
performance is not necessarily a guide to future performance and an investor may not get back the amount originally invested. Where
investment is made in currencies other than the currency of the investments, movements in exchange rates will have an effect on the
value, either favourable or unfavourable.
This note is intended only for distribution to Professional Clients and Eligible Counterparties as defined under the rules of the Financial
Conduct Authority and is not directed at Retail Clients.
Distribution of this note does not imply distribution of future notes covering the same issuers, companies or subject matter.
SPA has put in place a number of measures to avoid or manage conflicts of interest with regard to the preparation and distribution of
research. These include (i) physical, virtual and procedural information barriers (ii) a prohibition on personal account dealing by
analysts and (iii) measures to ensure that recipients and persons wishing to access the research receive/are able to access the research
at the same time.
You are advised that SPA and/or its partners and employees may have already acted upon the recommendations contained herein or
made use of all information on which they are based. SPA is or may be providing, or has or may have provided within the previous 12
months, significant advice or investment services in relation to some of the investments concerned or related investments.
SP Angel Corporate Finance LLP is a company registered in England and Wales with company number OC317049 and its registered
office is SP Angel Corporate Finance LLP, 35 – 39 Maddox Street, London W1S 5PP United Kingdom. SP Angel Corporate Finance LLP
is Authorised and Regulated by the Financial Conduct Authority whose address is 25 The North Colonnade, Canary Wharf, London E14
5HS and is a Member of the London Stock Exchange plc.
SP Angel Corporate Finance LLP definition of research ratings:
Expected performance over 12 months
Buy - Expected return of greater than +15%
Hold - Expected return from -15% to +15%
Sell - Expected return of less than -15%
**

SP Angel acts as Broker to this Company

SP Angel Corporate Finance LLP is authorised and regulated by the Financial Conduct Authority. Registered in England No. OC317049. Registered Office: Prince Frederick
House, 35-39 Maddox Street, London W1S 2PP.
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